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Figure 10. DCF Model
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Input Parameters Results
Discount Rate (Cash Flow? 15 00% Present Yalus (Sash Flow) ¥4 457
Discount Rate Impl. Cost) 5.00% Present “Walus dmpl. Cost) ¥ 4,762
Tax Rate S0.00% Met Present “Walue ¥ 306
A
Year 2006 2007 2008 2009 2010 =3 b — AN NV —\\ \\
Rewvenue ¥3,330 ¥4 562 ¥5,005 ¥5 500 ¥5,038 _ | E_ / — / \
Adjustment to Revenue ¥Z00 ¥456 ¥902 ¥1.293 ¥1.751 -_ = 3 I n S n LS
Cost of Revenue ¥833 ¥ 1N ¥1,252 ¥ 375 ¥1 510
Rowalties Paid ¥250 ¥342 525 ¥588 pi=10s] — N N — W N\
Gross Profit ¥o048 | woees | wooso | w0145 | wigFe H Y Z J | VAN \ D‘ F / \ /\
Operating Expenses ¥514 ¥F87 ¥550 ¥544 ¥EG2 o S
Depreciation Expznse priee] ¥TO00 ¥T00 ¥TO00 ¥T00
Interest Expense ¥ 00 ¥100 ¥1 00 ¥1 00 ¥100 —\\ \\ \ N
~
pEmeme Income Before Taxes ¥634 ¥1 058 ¥760 ¥702 ¥510 z / \ — I
Taxes ¥517 #5185 ¥350 #3551 ¥255 / O
Income After Taxes ¥317 ¥518 ¥350 ¥351 ¥255
Mon—Cash Expenses ¥525 ¥37 ¥1,013 ¥1,044 ¥1 153
Cash Flow #1142 ¥1 3589 ¥1.3595 ¥1.395 ¥1 405
Imple mentation Cost ¥ 100 ¥—1 100 ¥—1 100 ¥ 100 ¥—1 100
Adjustment to Revenue: 2006 2007 2008 2009 2010
Competitive Effects 1.00% 2.00% 3.00% 4.00% 5.00%
Cannibalization Effects 5.00% 5.00% 1 DL00% 12.00% 14.00%
MMarket Saturation 0, 0% 0,00, 5.00% T.50% 1 0.00%
Adjustment to Revenue: 2006 2007 2008 2009 2010
Rowsalty Rate T.EO% FEO% 12.50% 12.50% 15.00%
finimum Rate 5.00% 5.00% 1 DL00% 1 000% 1 0.00%
Waximum Rate 1 000% 1 0.00% 15.00% 15.00% 20.00%
haximum Total Rate S0.00% hinimum Total Rate 20.00%
Volatility Measure:
Logarithmic Returns 01952 0.0025 O.00058 D.00S7F
o latility 9.58%
— Assurmptions — Intermediate Calculations
Aozset Walue (¥ ¥ 457 Stepping—Time (dt? 10000
raturity Cvears? 5.00 Up Step—Size (up? 1.4 007
Rigk—free Rate (%2 5.00% Down Step—Size (down? 09055
Diivide nds (%2 0.00% Risk—neutral probability Cprokb? F4.29%
VhER{E{E wolatility (%3 9.59% —
Lattice Steps 15} Fesults
Expansion Factor 1.38 Lattice Results
Expansion Cost (%2 Fdaele] Option Walue ¥1 498
Input Assumptions Intermediate Calculati Contraction Factor LD
ntermerdiate Calrulgtios ———————————————— . )
Present Value of Future Cash Flows (asset) ¥4 457 Time Step v 050 gnlntract\?T Sa(\;;\gs IS ig ggg Expanded MNat Present Yalus
Implementation Cost (cost) ¥4 762 Up Jump Cup 1.0702 ahmages Walus
Walatility Ouolatility) 9.55% Down Jump (down} 09344
Maturity (maturity) 5 Risk—Neutral Prokability (oroky 06605 wrzoo |
Risk—Free Rate (f) 5.00% Results Underfying Asset Latti ¥E 541
Binomial Lattioe Steps (steps) 10 ( Binomial Lattice Result(ENPY) ‘ raeriying feset bawies v B w02z |
Second Phase Implementation Cost (cost 2) ¥238 ¥5 395 w5 S99
Time to Second Phase (time 2) [§ ¥4 005 ¥4.8905 ¥4 905 |
[ waas7 ¥4 457 ¥4 45T
¥4,040 PENEEE] ¥4 040 |
PENCEE] PENCEE]
¥AA5T  ¥AJED  ¥5104  ¥5462 ¥5 846 Y6256  ¥6,635  ¥7165  ¥7668  ¥5,206  ¥B782 ¥3.342 ¥3,342 |
¥4,164 ¥4,457 ¥4,769 ¥5104 ¥5 462 ¥5 846 ¥6,256 ¥6,685 ¥7,165 ¥7 668 ¥3.036
¥IE1 Y4164 Y4457 Y4760 Y5104  YSAG2 Y5046 Y6056  YEE0S B3 ERY & [ 2758 |
Underlying Asset Lattice ¥3,636 ¥3.891 ¥4164 ¥4457 ¥4,769 ¥5,104 ¥5,462 ¥5.846
¥3,998 ¥3636  ¥3891  WAIG4 ¥445T  ¥ATED ¥5104 [ ¥5.336 |
¥3175  ¥3998  ¥3536  ¥3AE1  ¥4164 w4457 Option Valuation Lattice ST
Y2 5a7 ¥3175% ¥3,388 ¥3,636 ¥3,501 ¥T G6T ¥T 501 |
¥2772 ¥2 987 ¥3,175 ¥3.398 ¥5.968 ¥G.916
¥2580 ¥R 7T ¥2 @AY | ¥E,374 ¥5,535 ¥5.517 |
¥2420  ¥2580 ¥5 055 ¥5 830 ¥5 830
¥2,262 5 A 8 ¥E,830 PECEDR PECEREE
PECEDR ¥E BE0
¥838 ¥1023  ¥1236  ¥1478 ¥ 752 Y2054  ¥2386  ¥2747  ¥3138  ¥3561  ¥4020 ¥5.930 ¥5.030 |
¥B2E  ¥EeD  ¥E38 ¥I040  ¥1273  ¥I540  ¥IB3IB  ¥2185  ¥ZE20  ¥2806 slaiaso
yo82 ¥376 Y495 Y646 ¥B31  ¥1054 V1316 ¥ el ¥1933 — [ ¥5830 ]
Equity Lattice ¥115 ¥162 ¥28 ¥a20 ¥443 Y606 YE18 ¥ 083 . -
¥08 ¥4 ¥52 ¥h5 ¥146 ¥023 ¥342 - > o D:/‘IOI“G)E m [E] m‘
¥0 ¥o ¥0 ¥0 ¥0 ¥0 > B S Decision Lanice ey
¥0 ¥0 ¥0 ¥0 ¥0 Continus Expand |
¥0 ¥0 ¥0 ¥0 BES T3y T L 3,0 Continus Continue
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¥0 ¥0 Continue Sahwage Salvage
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